Spring 2020, Issue 22

Under One Roof

COVID-19
Update

Owners Corporation meetings now being held online via Zoom

Online OC meetings
via Zoom
Property market
update
Owners Corporation
insurance claims
Proposed changes
to the Owners
Corporation Act

Remember the expression; `it’s an ill wind that
blows no good’? Well something positive to
come out of all the COVID-19 restrictions has
been the introduction of OC general meetings
via online video conferencing platform Zoom.
We have received extremely positive feedback
with many attendees saying it’s more convenient
and works well – so who knows, Ross-Hunt Real
Estate might just continue this format if the
majority of clients are in favour.

What Is Zoom?
Zoom is an internet-based video
conferencing service which
allows people to meet virtually either by video or audio-only or
both, - and it lets you record
those sessions to view later.
Zoom can be used on most
computers and smart phones.

To ensure we are legally compliant, we will be checking on
the legitimacy of each person participating, ensuring they
have a right to attend by ownership or proxy.
We are very open to feedback and look forward to your
comments. If you wish to comment, please email
philippat@rosshunt.com.au
Warm regards, Alex Starr | General Manager

Property market update

|

Incentives for first home buyers

 North Balwyn 1422m2 (approx.)
corner allotment with city views
 Ideal site for a new home (STCA)
 Balwyn High School zone
 Sold for $2,601,000 in June 2020
The sales market is still highly active with a record price for land
(a large corner block) in North Balwyn, having sold in June 2020
for $2,601,000, by Sales Director Jeff Anderson.
First home buyers are super active with both the $10k (first home
owners grant) and a further $25k (home builders grant) for new
dwellings or substantial renovations, ensuring young first time buyers are in a position to offer a sizeable deposit. This then
removes the need to pay for Lenders Mortgage Insurance (generally charged on loans of over 80% of the property value). LMI
costs depend on a range of factors and can vary greatly. Speak to a mortgage broker for more information.
Zero stamp duty is also applicable to any first home buyer up to a sales price of $600,000 and reduced stamp duty between
$600,001-$750,000 enabling more and more young buyers into the market.
If you would like a market update on your home or investment property, please don’t hesitate to contact Jeff Anderson
on 0411 222 744 or email jeffa@rosshunt.com.au
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Know your facts

A recent insurance claim has highlighted the pitfalls of inadequate
knowledge surrounding Owners Corporation insurance.
In presenting the case study, Managing Director John Ross described how
a tenant’s motor vehicle was damaged by a collapsing garage roof.
The tenant expected the damage to his vehicle would be covered by the OC
insurance, but this is not the case. John pointed out the importance of
members understanding their own responsibilities and the limitations of
OC insurance.
OC insurance covers buildings and common areas, but not fittings such as
carpets, furniture or vehicles.
“It is advisable for owners and tenants to insure their personal belongings,
and when in doubt, find out,” said John. “I strongly recommend that owners
take out Landlord’s Insurance – this gives peace of mind when renting out
your investment.”
A simple video explanation can be found within the Residential Strata
Insurance section on the Ross-Hunt Owners Corporation website to assist
clients to make the right decisions around insurance.
Visit www.rosshuntownerscorporation.com.au and scroll down to the Residential Strata Insurance section.

Changes to the Owners Corporation Act
Changes to the Owners Corporation Act, currently before the Victorian
Government, are pending approval.
The entire document of proposed amendments is lengthy, so our
Managing Director John Ross agreed to highlight any changes that
might be of particular interest to Ross-Hunt clients.
“Owners corporation documentation has until now been signed off
with a common seal. Under the amendment, a signature will suffice.”
“Four tiers of owners corporations have been introduced to allow for
different regulatory requirements based on the number of occupiable
lots that form the OC.”
“A helpful amendment rules that a legal matter within the civil
jurisdiction can be heard by a Magistrate’s Court. In the past, all disputes had to go to VCAT,” said John.
“I’m pleased to see that owners corporations will be allowed to dispose of goods abandoned on common property, unless a dispute
exists between the person who abandoned the goods and the OC in question. The Act currently contains no provisions regarding
the disposal of abandoned goods.”
“In future, an OC cannot sign a contract with, for example, a management company, for a period of longer than three years.
At Ross-Hunt, we generally engage with OC’s for one year as we feel this gives the OC an opportunity to assess how we measure
up. Some management companies have signed clients for a period of up to 15 years.”
“Another matter worth noting, an OC may pass an interim resolution at a general meeting if no lot owner is present with the
appropriate follow up documentation.”
“There is also a change to the threshold number of lots where an OC must or may elect a committee at an AGM. While OCs with 10
or more lots must elect a committee, OCs with fewer than 10 lots may elect a committee.”
“A sensible change is reducing the maximum number of members of an OC committee from 12 to 7.”
“In the future, OCs will have the right to recover reasonable costs incurred in recovering unpaid amounts from lot owners in default.
I believe this is fair and reasonable.”
“And finally, (this is likely to stir up a bit of controversy), OCs will have the power to make rules regulating or prohibiting the drifting
of tobacco smoke from a lot in a multi-level development.”
John concluded that there is no doubt more of interest to those willing to follow the entire Amendment Bill, but he hopes his
highlights prove helpful. To read the Amendment Bill visit the Consumer Affairs Victoria website at: www.consumer.vic.gov.au
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